
UNI'[ED WAY OF NORTIIEAST
KENl'TICKY,INC.

FINANCIAL STATEMENTS
AND OTHER FINANCIAL INFORMATION

FOR THE YEARS ENDED DECEMBER 3I, 2OI8 AND 20I7

TO(; IiTH ER WITII INI)EPENDIiNT AUDIToIt'S REPoRI'S



TAI}I-E OT' (]ON'tENTS

t,nGtl

INDI.:PENDEN'I' ALJDITOR'S RF,POR'f

FTNANCIAL STA'T'EM ENTS:
STATSMENTS OF FINANCIAL POSITION 3

4
5-8

9

S'l ATFMI,NTS ()lr ACI lVlTlES
STATEMENTS OF FUNCTIONAL EXPENSES......,..
STATEM I-,N]-S OF CASII FI,OWS

NOTES TO FINANCIAI- STAI'EMEN'|S.., IO-I8

OTTIEII. FINANCIAL INFORMATION:
INDEPENDENT AUDTTOR'S REPORT ON OTHER
FINANCIAL INFORMN-fION l9

SCI{EDtll.F.S OIi EXPIINSITS nNl)
I(ELATITD PERCENTA(lES 20-21

* rt * * *** * * *** * li***

2



s G
TTGrG @elley

mith
alloway
oolsby, PSC

1200 Corporate Court . P. O. Box 99O. AshLnd, K.ntucky 41 105

C e rt iled Pub I i c Accountdnts ond ,,ldviso.s

. Phon (606)329181I (ffi)32+ll7l'Fd(e)32+475 (606) 32S59O
. w.b wwwrrrse..€o.n M.rnberof A\\n\a\...-.

I ),1 | )EP I.t N I)ENl,\U I)11'( )R'S It 1.. I'Ol{',1'

The Board of Directors
United Way olNortheast Kcntucky, lnc
Ashland. Kentucky

Ilcport on the Financial Strtenrcnts

We have audited the accompanying financial stalements of the United Way of Northeast Kentucky, Inc. (a

nonprofit organization), which comprise the statements of financial position as of December 3 I , 201 8 and

2017,and the related statements ofactivities, functional expenses and cash flows for the years then ended,

and the related notes to the financial statements.

Managemcnt's Responsibility for the Financial Statements

Management is rcsponsible for the preparation and fair presentation of these flnancial statements in
accordance with accounting principles generally accepted in rhe United States of America; this includes

the design, implementation, and maintenance of intemal control relevant to the preparation and fair
presentation of financial statements that are free lrom material misstatement, whether due to fraud or
etTor.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audils. We

conducted our audits in accordance with auditing standards generally accepted in the United Slates of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free from material misstatement.

An audit involvcs performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statemenls. The procedures selected depend on the auditor's iudgment, including the

assessment ofthe risks of material misstatement ofthe financial statements, whether due to fraud or error.

In making those risk assessments, the auditor considers internal control relevant to the entity's preparation

and fair presentation ofthe financial statements in order to design audit procedures that are appropriate in

the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's

intemal control. Accordingly, we express no such opinion. An audit also includes evaluating thc

appropriateness of accounting policies used and the reasonableness of significant accounting cstimates

made by management, as well as evaluating the overall presentation ofthe financial statenlents.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly' in all material respects' the

finarcial 
'position 

olthe United Way of Northeast Kentucky, Inc. as of December 31,2018 and 2017' and

the changes in ifs net assets and iti cash flows for the years then ended in accordance with accountilg

principlei generally accepted in the United States of America'

(m"#*f /'nui''/0,rse
May 30,2019

Pikeville, KY Cincinnati, OH



UNI-I'ED WAY OF NOITI'tIEASI' KEN'I'T1CKY, IN("

STATEMENTS OF FINANCIAL POSITION

DECEMI}ER 3I, 20I8 AND 20I 7

ASSE,TS

CURREN'| ASSETS:
Cash
Certificates ofdeposit
Accrued interest receivable
Pledgcs receivable, net of allowance for

uncollectible pledges of $27,557 and $51 ,448
l-otal current assets

llndorrrnent Irund
Propclty hcld Ibr invcstment
Fumiture ancl cquipment, net'fotal 

asscts

.18 0,14
e95.8 l7

743,584
4.100

l-+ 9-s-s

$_ -_17=5835!

LIABILITIES AND NET ASSI'TS

20t8
6t 5.,{5 7

.r09.1 ti5
l.ll I

10t7
!, 429,157

542.I 89
1.622

617
I .I 91.580

566.464
4.100

728
$__L7-6i,812

142
il,015

178.602
691

200 050

osa )qo

$

(,

CURRI]N]' LIABILITIES:
Accounts payable
Donor designations payable - other United Ways
Allocations payable
Accrued expcnses

Total current liabilities

NET ASSETS:
Without donor restrictions
With donor reslrictions

'fotal net assels

'I'otal liabilities and nel assets

609 523
545 618 568 822

$___LJ5&3& $ Leg@

$ 4,908 $

200,392
7 53 ri 9

217 8i8

l.l-55,438
i90,180

'l he accompanying notcs to financial st telllellls
are lrn intcgral part oIthese stalelllcllts'

-J-



UNITI.]D WAY OI.' NOITTH TiASI' KENT I.ICKY, INC.

S'TATEMENTS OP ACTIVITI I,]S

FOII THE YEARS ENDE,D DECIIMBI,R 3I,20I8 AND 20I7

CHNNGES IN NDT ASSETS WITHOUT
DONOR RESTRICTIONS:

Support, revenue and reclassifications -
Contributions received - cumenl period
[,ess: Donor designations
In-kind contributions
Grants
Inveslment and interest income
Unrealized (losses) gains on investnlenls
Realized gains on sales ol inveslmcnts

Total support and revenue without
donor reslrictions

Nel assets released fronr restrictions.
satisfaction of' time rostrictions

Total revenue, gairrs and other support
withoul donor restrictions

Expenses:
Program services -

Funds allocated to member agencies
Less: Donor designations to agencies
2-1- l and Bankon

Supporting services -
Managemenl and general
Fundraising

Total expenses

Increase in nel assets without
donor restrictions

CHANGES IN NET ASSETS
WiTH DONOR RESI'RICTIONS:

Contributions applicable to next allocation period
Less: Donor designations
Nel assels released from donor restrictions

Increase (decrease) in net assets
with donor restrictions

INCREASE (DECRESE) IN NET ASSETS

NET ASSETS AT BEGINNING OF YI]AR

NET ASSI:'I'S Al lrNt) OF YIIAR

90 307
555 331

201 8 20tl

5i 264,405
(29,497)
25.560

,o 1c) l
(90.223)

92.817
(s.726)
23.928

742
13.6:i0
48,147
19,200

s

4-5 1t7

)15 755

787.278

192.768

736 011

456,555
(71,224)
30,641

386,3 88
(111,433)

12,424

177,618I -.r 7.91 8

37 49

196 139 t80 (,{'il

6s7.230
( 105,707)
(s43249)

373.907
141.127)

(s5 r .523)

219.343 8( )

(23,204) 188,957

568 8?2 379 lt6-s

$ _ _rJ45,618 $- -1168@

The accompanying I'lotcs to financial stalements

are an integral part of these stalenlel)ts'

-4-

551.523 543.249

591 .139



TJNITEI) WA\' oF N()II'I'HEASI- KI,]N'f TJ(]K\'. IN(..

S'I-A]'EM EN'IS OF FT INC'I'IoNA I, I.]XPI.]NSIS

FOIT'IIIE YI'ARS T.]NDED I)ECEMBEIT.]I.20IIJ ANI) 20I ?

l0r8
SLrpportirrr: Serviccs

Management

and Ceneral

S

F'undraisinq

'lotal

I- unctional

Expenscs

S S $4-H Boyd County

Ashland Alliance Backpack

Ashland Community Hospice

Ashland Community Kitchen
Big Brothers/Big Sisters

CAReS

Childwatch CASA
Dressing Room

Friends ofthe Children
Hil lcrest-Bruce Ministries
Hope's Place

Safe Harbor

Salvation Army
Senior Center

Shelter of Hope

Westwood Boys Club
YWCA
Red Cross Northeast

4-H Greenup

lJelping Hands

Partners In Pride

Pathways

Boy Scouts - Simon Kenton

River Cities Harvest

Sarah's Place

Two Hearts Pregnancy Care Center

Bethany House

4H Carter

Carter Schools - FRC & YSC

East Carter Aduh Center

Carter County Community Ed

Grahn School Community Center

Project Merry Christmas

Shop With a Cop

Fallsburg Family Resource Center

EIIiOtI ITRCYSC

Elliott County Public Library

God's Food Bank

Meals on Wheels - OLBH
Meals on Wheels - Grayson

763

607

2,160
55,000

7,500

30,000

25,000

t6,500
1,000

3,000

20,000

45,000

32,000

15,000

20,000

5,000

13,500

6,000

5 tu
7,500

t05
507

600

15,000

I ,720
4,000

130

I,500
4,000

r,000

3,000

4,500
? 500

65

4.000

359

280

828

3,500

5.000

163

607

2.t60
55,000

7,500

30,000

25,000

16,500

I ,000
3,000

20,000

45,000

32,000

15,000

20,000

5,000

13,500

6,000

370

7,500

105

507

600

I5,000
I ,720
4,000

r30
1,500

4,000

I,000
3,000

4,500

2,500

65

4.000

359

280

828

1.500

5.000

5

Prograrn

Serviccs



Carter County Adult Education

Greenup County Mcals on Wheels

KY Child Assault Program

Greenup Counly Habitat for Humanity

Ashland Child Development

Carter Counly I'ublic Library
South Shore Meals on Wheels

Louisa Family Resource Cenler

Creenup County Community Educatio

Lawrence County Health Department

Clean Start

Highlands Museum

Girl Scouts

Elliott County Adult Education

Neighbors Helping Neighbors

Special Allocations
Designated to Other United Ways

Less: Donor designations to agencies

Salaries & Wages

Payroll taxes

Contracted professional services

Miscellaneous

Insurance

Supplies

Postage

Dues and subscriptions

Bad debts

Telephone

Meetings

Maintenance and rePairs

Rent

Depreciation

2-l-l expense

BankOn expense

Banquet/Kickoff
Campaign Events

Total functional exPenses

UNll'trI) WAY OF NoI''THI',\ST KI'N'I'T](]KY, INC.

s't'ATEMEN',I'S OF l.'t)NC',I'l()NAt. EXPIiNSES (CONl.lNtiIll))

['ott'l'I{E YIiARS liNDlil) DE(]Uilll-tEIt ll, 2lll8 ANI) 2017

201 n

Supporting Scrvices

Prograrn

Services

Managenrcnt

ancl General Fundraising

I ,000
5,000

222

222

s00

200
1,500

2,000

r,000

2,000

4,000

r80
3,000

I ,000
r 0,000

9,000

l3,572
(7 t,224)
40,12t
3,544

'[otal

Functional

Expenscs

68,1 78

6,022

7,500

22,056

3,444

4,622

l,403
9,805

(17,7s7)

3,215

r,665

932

25,560
1,273

2t,806
| ,926

I ,000
5.000

222

222

s00

200

1,500

2,000

I,000
2,000

4,000

t80
3,000

I ,000
10,000

9,000

t3,572
(71,224)

130, r 05

11 ,492
7,500

72,056
3,444

8,263

1,403

9,805

(17,1s7)

3.215

1,665

932
25,560

1,213

i0.371
270

895

8,981

3,64 |

30,37 r

270
895

8,981

$ 415.972 s 137,918 s 31 .249 s 591.ll9

6



LINITED WAY OF NORI'HEAST KEN]'U(]KY. INC.

srATliMENI'S Ot' FUNC.TTONAL EXPENSES (CONl'lNUED)

FOR THE YEARS ENI)ED I)ECEMBER 3I,20I8 AND 20I7

2011

Suppon ing Scrviccs

llrogranr

Serviccs

Managenrcnt

and General Fundraising

s-

l otal

Functional

Iixpcnses

4-H Boyd County
Ashland Alliance Backpack

Ashland Community Hospice

Ashland Communiry Kitchen
Big Brothers/Big Sisters

CAReS

Childwatch CASA
Dressing Room

Friends ofthe Children
Hillcrest-Bruce Ministries
Hope's Place

Safe Harbor
Salvation Army
Senior Center

Shelter of Hope

Westwood Boys Club
YWCA
Red Cross Northeast

4-H Greenup

Helping Hands

Partners In Pride

Pathways

Boy Scouts - Simon Kenton

River Cities Harvest

Sarah's Place

Two Hearts Pregnancy Care Center

Bethany House

4H Carter

Carter Schools - FRC & YSC

East Caner Adult Center

Carter County Community Ed

Grahn School Community Center

Proj ect Merry Christmas

Shop With a Cop

Fallsburg Family Resource Center

Elliott FRCYSC

Elliott County Public LibrarY

God's Food Bank

Meals on Wheels - OLBH
Meals on Wheels - Crayson

S 597

103

4,1t8
44.000

7,500

2l,000
12,500

15,000

300

2,000

15,000

35,000

30,000

i5,000
r 5,000

7,500

280

20,000

1,250

7,500

300

450

755

I 5,000

| ,725
3,900

t 30

t.500
4,000

3.000

2,000

4.500
2.500

380

3,000

226

t.400
l,500
1,000

5,000

591

303

4.718
44,000

7,s00

2 t.000
t2,500
15,000

300

2,000

| 5,000

35,000

30,000

I 5,000

t5,000
7,500

280
20,000

1,250

7,500

300

450
755

t5,000
1,725

3,900

t30
1,500

4,000

3,000

2,000

4,500

2,500

380

3,000

226

1,400

t,500
3.000

5,000

S S

'7



UNITT]D WAY oF NOR'TII EAS'I' KENI't J('KY. INC].

STA-I'I]M ENl'S OF FUNCTIONAL EXPt]NSES (CON('T,UDEI))

FOII THE YEARS ENDED I)IiCEMIII]R ]I, ]OI8 ANI) 20I7

20t't
Support ing Services

Protranr
Services

Management

and Ccneral Fundraisin{r

Total
l"unctional

Expenses

Carter County Adult Education

Greenup County Meals on Wheels

KY Child Assault Program

Creenup County Habitat for llumanity
Ashland Child Developmenl

Carter County Public Library

South Shore Meals on Wheels

Louisa Family Resource Cenier

Creenup County Community Educatio

Lawrence County Health DePartment

Lighthouse Christian Counseling

Clean Sta(
Girl Scouts

Special Allocations
Designated to Other United Ways

Less: Donor designations to agencies

Salaries & Wages

Payroll taxes

Contracted professional services

Miscellaneous
lnsurance

Supplies

Postage

Dues and subscriptions

Bad debts

Telephone

Meetings

Maintenance and repairs

Rent

Depreciation

Loss on disposal ofassets

2-l -l expense

BankOn expense

Banquet/Kickoff
Campaign Events

1'otal functional exPenses

4,500

5,000

25

260
t30
310

2,500

52

l,000
2,500

I,200
3,000

3,000

17,155

9,730
(r l r,433)

27,312 71,058

9,460
7,580

15,569

3,786
4,459
4,405

9,331

t5,845

2,880
? I l(

509

23,928
t,536
5,167

32.418

5,121

823

5 r,579

4,500

5.000

25

260
t30
ll0

2,500

52

I,000
2.500

r,200
3,000

3,000

17,155

9,730
(r r r,433)

130,848

9,460
7,580

r 5,569

3,786
9,886

4,405

9,33 r

r5,845

2,880

2,t35
509

23,928
1,536

5,t67
I t,730

694

823

5 t,579

I t,730
694

s 28'1.379 $ 177.648 $ 90,307 $ 55s.334

li



UNI-[ED WAY 0F' NORTIIEAST KEN'IT](-KY, INC.

s'r'ATEI\,ll.lN-I's ol- CASH l.-Lows

FOIT TII[ YEAITS ENI)EI) I)EC'IiMBIi]It.3I,20I8 ANI) 20I7

2017
CASH FLOWS FROM OPERATING AC'fIVII-IES:

Increase (decrease) in net assets
Adjustments to reconcile change in net asscls

to net cash provided by (used lbr) operating activities -
Depreciation
Provision fbr doubtlul accourtts
Gains on sales ol investmenls
Loss on disposal of fumiture and equipment
Unrealized losses (gains) on investments

lncrease (decrease) in operating asscls -
Pledges receivable
Interest receivable

lncrease (decrcase) in operating liabilities -
Accounts payable
Pledges due other United Ways
Accrued expenscs
Allocations payable

Net cash provided by operating activities

CASI] FI-OWS FROM INVESTING AC'|IVITIES:
Purchases o f cenificates oldcposit
Purchases of investments
Purchases of fumiture and equipment
Proceeds from maturity of certifi cates of deposits
Proceeds from sales olinvestments

Net cash provided by (used for) investing activities

NF]T INCRI]ASE IN CASH

CASH A'I I]EGINNING OI. YEAR

CASII AT'END OF YIJAR

$ (2i.204) $ 188,957

90.223

I 88.i25
( r .s09)

205 022

( l02.9ss)
(460,725)

(e.500)
3 35,959
238 499

l7a

206,300

429 157

$ 635.457

1,536
I 5.845

( 19,200)
5.t67

(48.147)

,) 07o

1.273
(n.757)
(4-s.l I 7)

q? qss

(r.ls4)

4,166
(l1,015)

(2.1 53)
21.190

742
( 18.688)

4,173

(2s6,94s)
( 125,187)

(s,s94)
54, 160

I .18 8t2
l()4 t34

50,522

635

157

lhe rt,. c,rtttpatt; itlS Ilotcs to firtlrrlcilll stalclllcnts

lttc l-ttt ittlegrltl part of thesc slatcmcllls

-9
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UNITED WAY OF NORTI{II,AS1'KF:,NTUCKY, INC.

NOTES 1'O FINANCIAI- STA'I-I'MI.]NTS

FOR I'HE YEAIIS T]NDED DECEMBI.]R 3I,2OI8 AND 20I7

(I) OR(iANIZA'I-ION AND SUMMAITY OI.' SIGNIFI[]AN'I' ACCOUN'TIN(; POLICIES

Organization

Unitcd Way of Norlheast Kcntucky, Inc. (thc "Organization") is a nonprolit organization. It was
originally created in I 928 and charlered in the Commonwcalth ol'Kentucky in I 936 as United Way of Boyd
County, Inc. 1'he Organization providcs for an eflicient and cllective way to maximize the ability of
contributors to support nonprofit agencies and programs that servc the Iloyd, Greenup, Carter, Elliott and
Lawrence L--ounty communities. 'l'he Board is comprised of various menrbers of the community who
volunteer their services and rcceive no compensation.

lJasis of I)resentation

'Ihe financial statemenls of the Organization have been prepared on the accrual basis in
accordance with accounting principles generally accepted in the United States of America. The financial
statements are presented in accordance with l'inancial Accounting Standards Board (FASB) Accounling
Standards Codification (ASC) 958 dated August 2016, and tl.re provisions of the American Institute of
Certified Public Accountants (AICPA) "Audit and Accounling Guide for Norlbr-Profit Organizations" (the
"Guide"). (ASC) 958-205 was effective January I , 201 8.

Under the provisions of the Guide, net assels and revenues, and gains and losses are classified
bascd on the existenCe or absence of donor-imposed restrictions. According, the net assets of the
Organization and changes therein are classified as follow:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in perlomring the primary objectives of the Organization.
The Organization's board may designate assets without restrictions for specific operational purposes from
time to time.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors, and
granlors. Some donor restrictions are temporary in nature; those restrictions will be met by actions of the
firganization or by the passage of time. Olher donor restrictions are perpetual in nature, rvhere by the donor
has stipulated the funds be rnaintained in peryetuity.

Cash and Cash Equivalents

The Organization considers all uruestricted highly liquid investments with an initial maturity of
three months or lesi to be cash equivalenls. 'l'here were no cash equivalents as of December 31. 2018 and
2017.

Incomc'farcs

The Organization is exempt from Federal inconre taxcs under Section 501(c)(3) of the Intemal
Revenue Code. The Organization is not classified as a private foundation by the Intemal Revenue Service.
'fhe Commonwealth of Kentucky also recognizes this tax-exempl slatus.

Accounting principles generally accepted in the United States of America require
managemenl to evaluaie iax positions taken by the Organization and recognize a tax liability (or asset) if
the Oiganization has taken an uncertain position that morc likely than not would not be sustained upon
examin'ation by the Internal Revenue Service. Management has analyzed the tax positions taken and has

concluded thai as of December 31, 2018. there are no uncertain positions taken or expccted to be taken

-l0-



that would lcquile recognition of a liability (or asset) or disclosure in the financial statements. Thc
Organization is subject to routiue audits hy taxing jtrrisdictions; however, there arc currently no audits for
any tax periods in progress. Managemenl believes its tax returns prior to 2015 arc no longer subject to
exarnination hy the I I{S.

I st ol l.rlirnlrlcs

1hc preparation of financial statements in conlorrnity with generally accepted accounting
principles rcquires managcment lo make estimates and assumptions that af'fect certain repoded amounts and
disclosures. Material estimates thal are particularly susceptible to significant change relate to the
determination of the allor.vance for uncollectible pledges receivable. Accordingly, actual results could difler
fiom those estinrates.

Property and Equipment

Donations of propefiy and equipment are recorded as support at their estimated lair value. Such
donations arc reported as unreslricted support unless the donor has restrictcd the donated asset to a specific
purpose. Assets donatcd with explicit restrictions regarding their use and contributions ofcash that must be

used to acquire properly and equipment are reported as net assets with donor restrictions. Abscnt donor
stipulations regarding how long those donated assets must be rnaintained, the Organization rcports
expirations ofdonor restrictions when the donated or acquired assets are placed in service as instructed by thc
donor. Thc Organization reclassifies net asscls with donor restrictions to nct assets without donor restrictions
at that time. [)roperty and equipment are depreciated using the straight-line rnethod over the estinlated useful
life olthe assct.

Invcstments

Investments with readily determinable fair values are reflected at fair market value. Changes in
lair market value are rcpoded in the statements ofactivilies. Investment retum is presented net of investment
lees.

Donor-Imposed Restrictions

Unconditional contributions are recognized when pledged and recorded as net assets without
donor restrictions or net assets with donor restrictions, depending on the existence andlor nature of any
donor-imposed restrictions. Conditional promises to give are recognized when the conditions on which they
depend are substantially met. Gifts ofcash or other assets are reported with donor restricted suppo( if they
arc received with donor stipulations that limit the use olthe donated assets.

When a donor-stipulated time restriction ends or a purpose restriction is accomplished, net assets

with donor restrictions are reclassified to net assets without donor restrictions and reported in the statement of
activities as net assets released fiom restrictions. Donor-restricted contributions whose restrictions are rnet in
the same reporling period are reported as net assets without donor restriction support. Contributions restricted
for the acquisition ofiand. buildings, and equipment are reported as net assets without donor restriction upon
accluisition ol'the assets and the assets are placed in service.

Promises to Give/Pledges

Unconditional promises to give that are expected to be collected within one year are recorded at
Iheir net realizable value. Unconditional promises lo give that are expected to be collccted in luture years are
recorded aI tlre present value of estimated luture cash flows. The discounts on those amounts are computed
using a risk-frec interesl rate applicable to the year in which lhe promise is received. Amortization of the
discounl is included in contribulion revenue. Conditional promises to give are nol included as support until
such time as the conditions are substantially met.

to glve
nradc.

Tho Organization uses the allowance method to detcmrine uncollectiblc uncondilional promlscs
Thc allowance is based on prior years' experience and ntanagenrcrrl's analyses ol spccilic promises

- ll -



Functional Expenses
'fhe cost of providing program and other activities have been summarized on a functional basis

in thc statentent ol'activities. Accordingly, certain costs have been allocated among supporting services
benefited. Such allocations are detemined by management on an equitable basis.

1'he expenses thal are allocated included the following:

Method o1-AllocationExpcnse
Salaries
Payroll taxes

'l inre and Eflbrt
'l irlc and []tfcut

Subsequent Events

Subsequent events have been evaluated through May 30,2019, which is the date the financial
statements were available to be issued.

New Accounting Pronouncements

fn August 201 6, the FASB issued ASU 201 6- 14, Presentation of Financial Statements of Not-

for-Proft Entities. The provisions of ASU 2016-14 change the nonprofit financial statement model to
provide more useful information to donors, grantors and other usem and are effective for annual reporting
periods beginning after December I 5. 201 7, and interim periods within fiscal years beginning after December
15,2018. Management has adjusted the presentation ofthese statements accordingly. The ASU has been

applied retrospectively 1tl all periods presented.

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842). Under the new

guidance, lessees will be required to recognize the lollowing for all leases (with the exception of short-

term leases) at the commencement date:

A lease liability, which is a lessee's obligation to make lease paynents arising from a

lease, measured on a discounted basis; and

A right-of-use asset, which is an asset that represents the lessee's right to use, or
control the use of, a specified asset for the lease term.

lJnder the new guidance, lessor accounting is largely unchanged. Certain targeted

improvemenls were made to align, wherc necessary, Iessor accounting with the lessee accounting model

and Topic 606, Revenue from Contracls with Cttstomers.

The new lease guidance simplified the accounting for sale and leaseback transaclions

primarily because lessees musl recognize lease assets and lease liabilities. Lessees will no longer be

provided wilh a source of off-balance sheet financing.

'fhe anrendments in ASU 2016-02 are elfective for fiscal years beginning after December 15.

2019. Early application is permitted. Management is currently evaluating the impact of ASU 2016-02 on

its financial statements.

In April 2016, the FASB issued ASU No.20l6-10, Reverute from Controcts with (.-ustomers

Topic 606); trtenti/j'ing Perforntance Obligutions and Licensing. The amendments clarify the lollowing
two aspecrs of Topic 606 (a) identifying perfbrmance obligations; and (b) the licensing implementation

guidalce. 'fhe amendments do not change the core principle of the guidance in Topic 606. The cflective
date and transition requirements lbr the amendments are lhe same as the elfbctive date and transition

requirements in Topic 606. The amendments are elfective for arrnual reporting periods beginning after
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Dccembcr 1,5.2018. Early application lbr public entities is pemritted only as ofannual rcporting periods
bcginning afier Dccember 15, 2016. Management does not expect this ASU to have a material inrpacl oll
its ll nancial statemcnts.

In May 2016, the FASI] issued AS[J No. 2016-12. Revenuc.from Contract.\ v'ith Cuslomers
(litltic 606).. Ncn'row-Scopc lmprovemenls and Practical Expedients. Thc amendrnents do not change thc
core revenuc recognition principle in Topic 606. The amendments provide clarifying guidance in cerlain
narrow areas and add some practical expedients. 'l'hesc amendments arc cflective at the same date that
"t'opic 606 is elli:ctive. Topic 606 is efl'ective for annual reporting periods beginning after Decernbet 15.

201 8. Application is permitted earlier only as of an annual reporting period beginning after Decernber I 5,

2016. Management does not expect this ASU to have a material irnpact on its financial statements.

(2) NETASSETS _ WITH DONOR RESTRJCTIONS

Donor restricted net assets consist for the following purposes as olDecember 31,2018 and2017.

2017
Subjcct to the passagc of timc:

Contributions for luture years

Not subject to appropriation or expenditure:
C--orpus held in perpctuity

'fotal net assets with donor restrictions $-190J& $- ----609123

Thc restrictions on net assets subject to the passage of time at December 31,2018 and 2017,
respecrively, relate to the 2018 and 2017 fund raising campaigns, nel of donor designations. The 2018 and

20i7 camfaign revenue represents a time restriction, since these firnds are to be utilized to support the
Organization's programs in future periods.

Restricted net assets of$551,523 nd $543,249 were released from donor restrictions in 2018
and 2Ol7 , respectively, by satisfying the established time restrictions.

(3) BOARDDESIGNATEDNETASSETS

1'he board designated net assets are comprised ofthe following at December 31, 2018 and2017:

$ 332,180 $ 551,523

Without donor restrictions:
Designated by the Board for:

Quasi-endowmenl
Undesignated

Net assets

({) LTQUIDII'Y

general expenditures are as follows:

Cash
Certificates of DePosit
Accrued interesl receivable
Pledges receivable' nel

$ 685,584 $ 508,464

58 000 58 000

t0lu

469 854 450 835

$__ )59fi9

The Organization's financial assets available within one year of the balance sheet date for

101 lJ

48 044 2l rJ 612

20t]
s 635,4s7

309.185
3,131

s 429,157
542,t89

1,622

- li -

$ :gq_su $ _r*r9]J80

201 8

2017
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The Organization's financial assets have becn rcduced by amounts not available fbr general use
because ofdonor irnposed restrictions within one year ofthe financial position date and amounls set aside for
long-tcm investing in endowmenls.

As part of the Organization's liquidity management, it has a policy to structurc its financial assets
to be available as its general expenditures, liabilities, and other obligations conre duc. In addition, the
Organization invests cash in cxcess of daily requirements in short-lerm investments to help nranage
unanticipated liquidity needs.

Additionally, the Organization has a quasi-endowment of $685,584. Although the Organization
does not intend to spend fiom its quasi endowment other than amounts appropriated for general expenditure
as part of its annual budget approval and appropriation process, amounts from its quasi-endowment could be
made available ilnecessary.

(5) PLEDGESRECEIVABLE

lncluded in pledges receivable are the following unconditional promises to givc as of Decenrber
3l , 201 8 and 2017 , respectively:

2018 20t7
2016/2011 Campaign:

Without donor reslrictions
Dcsignated - other United Ways
Designated - agencies

$;

ll .l t+

20nt2018

$ 2t.234

Campaign:
Without donor restrictions
Designated - other United Ways
Designated - agencies

Campaign:
Without donor restrictions
Designated - other United Ways
Designated - agencies

34,420 t7 4.771
28.955
45 100

2.18 826

2018t20t9

34 120

33,053
950

7 118
4l t8l

Less allowance lor uncollectibles

Amounts due in less than one year

(27.557\ (51,448

$____,_48-O14 $_ 2t&6r2

(6) CASH

Unrcstricted cash consists olthe fbllowing as of December 31, 2018 and 2017:

201 ti

20t7
Interest
I{ates 2()17

f-- 6353 0.00% to 1.00% $- 429,157

(7) CEItl'tF ICATES Ol I)EPOSIT

Unrestricted certificates oldeposit not considered cash equivalents consist ofthe Ibllowing as of
December 31.2018 and 2017:

201 8
Interest

Type Rates
Checking accounts 0.00% to 1.00%

- 14 -



20I IJ

N'l aturit
.lanuary 28. 201 9
|ebruary 7. 201 9
October 7.2019
.lanuary 28. 2020

Maturity
August 7,2018
October 5. 201 8
April 12,2018
August 9,2018

I)ecember 28. 201 8
January 28. 2019

Intercst
Ratc
L5-r%
1.80
2.0:l
1.00

Interest
Ratc
I .160
r.00
0.90
1.00
1.39
1.55

S 52,695
100.675
100,592
55 z!)

L 09 t85

$ 99.135
135,534
100,425
100,000
54,400
52 695

$:4J8e

I)ccem t. 2018 Dccembcr 3l 20t1

(l il
Unrealized
Gain (loss)

Fair
Value

Unlcalized
Gain (loss)CostUnrestricted:

Money market
Mutual funds-equity securities
Munral fu nds-fixed income

s 73,679 S 73,6'19 S - $ 18,725 s 18,725 S -
439.917 448,438 8,521 29s,245 392,438 97,193

223,542 221.467 (2.075) 155 301 ( 524

q:ll4ai $-- -zu-5&! L:: 6r!46 L--469J95 $--- 16tus $ --96.669

For the years ended December 31, 2018 and 2017, investrnent retum (excluding uffestricted
ce(iticates of deposit) consists of the lollowing:

2018 2017
$ $Investment income, net of expenses

Realized gains
Unrealized gains (losses) on
investment securities

8,359
45,117

4,990
19,200

(9) FUR}{ITURE AND EQUIPMENT

Fumiture and equipment consists of the lollowing:

Life
r Fumiture and Equipment 5- l0 years

Less-accumulated dePreciation

(90.223
s (36.747\ $ 72.337

201 8 2017
$ 32,829

(r7.874
$ 23,329

l6 601

$_ ,14955 $ 
-- 

6J28
)

(IO) CONTRIBUTEDSERVICES

A significant amount of rime, for which no value has been assigned or recognized, was

contributed by voTunteers assisting the Organization during its annual campaign'

(TI) PROPERTY HELD TOR INVESTMENT

The orsanization owns a donated time-share located in Dayona Beach, Florida, the estimated

value of which *^*$+, t OO at thc tinre donated'

- 15 -
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(8) INVESTMENTS

Invoslments consist olthe following:

Fair
Value

155.825

48.147

(



(l]) ( ()\( t..\t't{ \-ilo\ o} ( tU, t)r'r IUSKS

[inancial instrumer]ts that potentially subject the Organization to credit risk include unrestrictcd
and rcstricrcd cash and certificates of deposit with financial institutions. The difl'erence betwecn cash bank
balances as set forlh below and book balances as shown on the statenrent of financial position at Dccember
I l. 2018 rcpresent in transit items. 

Casl.r
lnsured or collateralized, commercial banks
I Jninsured, uncollateral ized

$ 9s6.079

$ 9s6.o7e

lnvestments are exposed to various risks such as market and credit. Due to the level ol-
uncenainty rclated to the changes in the value of such investments, it is at lcast reasonably possible that
changcs in risks in the near term could materially afl'ect investment balances and the amounts rcported in the
Iinancial statements.

The Organization primarily receives contributions/pledges lrom Boyd. Creenup, Carter. Elliott
and l.awrcnce Counties and surrounding areas. Employment in this area is highly concentrated in the
petroleunr, govemmental and health care industries. Therefore, many contributors' ability to honor their
pledgcs is dependent upon these economic sectors.

1'he Organization received contributions from one employer thal accounted for approximately
54.0'% and 64.3Yo of total contributions for 2018 and 2017, respectively. The loss of this significant
employcr could have a material adverse effect on the financial condition ofthc Organization.

(13) l'Arrr vALUlr MEASI]RItMIINI-S

The Organization uses fair value measurements to record fair value adjustnrents to certain
asscts and liabilities and to determine fair value disclosures. In accordance with the Fair Vulue
Meusuremen! ond Disclosures topic of FASB ASC 820, the fair value of a financial instrument is the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction betwecn
n:arket parlicipants at the measurement date. Fair value is best determined based upon quoted market
prices. Ilowever, in many instances, there are no quoted market prices for lhe Organization's various
financial instruments. In cases where quoted market prices are not available, fair values are based on
estimatcs using presenl value or other valuation techniques. Those tcchniques arc significantly affected by
thc assurnptions used, including the discount rate and estimates of firture cash flows. Accordingly, the lair
value estimates may not be realized in an immediate settlement of the instrument.

The recent fair value valuation guidance provides a consistent definition ol fair value, which
Ibcuses on cxit price in an orderly transaction (that is, not a forced liquidation or distressed sale) belween
ntarket participants at the measuremenl date under current markel conditions. If there has been a
significant dccrease in the volume and level of activity for the asset or liability, a change in valuation
techniclue or the. use of multiple valuation techniques may be appropriate. In sucli instances. determining
the price at wl.rich willing market participants would transacl at the rneasurement date under curreni
m.arket. conditions depends on the facts and circumstances and requires the use of significant judgment.
The tail value, a reasonable point within the range, is most representative of lair value under durrent
market conditions.

The Organization groups assets and liabilities at fair value in three lcvels, based on the markets
in which the assets and liabilities are traded and the reliability of the assumptions used to determine fair
value. Thcse lcvels are:

Valuation is based upon quotetl prices in active markcts lirl idcntical assets or liabilities that
thc Organization has the ability to access at the measurenrsnt datc. Level I assets and liabilitics
generally include debt and equity securities that are traded in an active cxchangc markct.

- t6 -
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Level 2

Valuations are obtainecl liom readily available pricing sources lor nrarket transactions
involving identical assets or liabilities.

Valuation is based on inputs other lhan quoted prices included within Level I that are

obscrvablc fbr the asset or liability, either directly or indirectly. T'he valuation may be based on
quotecl prices for sirnilar assets or liabilities; quoted prices in markets that ars not active; or
othcr inputs that are observable or can be corroborated by observable market dala for
substantially the lull terrr ol'lhe asset or liability.

Level 3: Valuation is based on unobservable inputs thal are supporled by little or no market activity and
lhat arc significant to tlre l'air value ol'lhe assets or liabilities. Level 3 assets and liabilities
includc linancial instrunrcnts whose value is determined using pricing models. discounted cash
flow rnethodologies, or similar techniques, as well as instruments for which the dctcrmination
of fhir value requires significant management judgment or estimation.

A financial inslruments' categorization within the valuation hierarchy is based upon the lowesl
level of input that is significant to the fair value measurement.

Fair values of assets measured on a recurring basis at Decen.rber 31,2018 and 2017 arc as

follows:

Descrirrtion

Fair Value Measuremcnts
Using Quotcd Priccs in

Active Markets lbr
Identical Assets (Level l)

201 8

Moncy markct
Mutual funds-equity sccuritics
Mutual hrnds-flxed income
Total investments

2011
Money market
Mutual funds-equity securities
Mutual funds-fi xed income
Total investments

s 73.679
448,438

73.679
448,438
221 467

$ z43l!4

18,725
392,438
155.301

$

221 467
$___l_ 439

18,725
392,438
155 301

S $

$ 566,4e1 s l_66364

Fair values fbr investmcnts are determined by reference to quoted market prices and other
relevant information generated by market transactions.

(11) nECLASSn'ICATIONS

Certain reclassifications have been made to the 2017 financial statements to conform with the
201 8 presentation.

(15) ENDOWMIiNT FUNDS

The Organization's endowmcnt consists of two funds held with an institutional investment
company. The endowment includes both donor-restricled endowment funds which are classified and
reported based on the cxistence or absencc of donor-imposed restrictions and funds designated by the
Board ofTrustecs to function as an endowment.

The Organization is subject to the Uniform Prudent Managemenl of Institutional Funds Act
("iJPMIFA") and. thus, classifies amounts in its donor-restricted endowment lunds as net asscts with
donor restrictions. The Board has interpreted UPMIFA as requiring the preservation of the lair value of
the original gifi as ol'the gift date ol the donor-reslricted endowment funds. absent explicit donor
stipulations to the contrary. As a result ol this interpretation, when reviewing its donor-restricted

-17-
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cndowment funds. the Organization considers a l'und to be under*ater if the lair value of thc liurd is less
than the sunt ol'(a) the original value of inilial and subsequent gilt arnounts donated to thc lund. and (b)
arry accumulalions to (he fund that are requircd to be maintained in pcrpetuity in accordarrcc with the
clirection of the applicable donor gilt instrument. 'l'hc Organization has intelpreted UPMIITA to permit
spending fronr underwater funds in accordance with tltc prudent measurcs rcr;uired by law.

Additionally, in accordance with UPMIF'A. the Organization considers the following factors in
nraking a determination to appropriate or accumulale donor-restrictcd endou,rrcnt funds:

( I ) 
'I'he duration and preservation of the lund

(2) The purposes of the Organization and the donor-restricted endowment fund
(3) General economic conditions
(4) The possible effect of inflation and deflation
(5) The expected total retum lrom income and thc appreciation of investrnents
(6 ) Othcr rcsources of the Organization
(7) The investment policies ofthe Organization

One endowment has donor irnposed restrictions tlrat do not cxpire, and thc other is Board
designated. These funds are invested with Peoples Financial Advisors, a division ol Peoples Bank, N.A.
fhese lunds arc co-mingled among the various investment altematives ofl'ered by Peoples Financial
Advisors. with the Board directing that 60-750 be invested in stocks. 20-43o/o in bonds and 2-10% in money
market lunds.

Both Endowment Funds require the principal balances to be maintained in perpetuity, with
eamings to be expended as determined by the Board.

A summary of the Endowment funds activity lor the year ended December 31, 2018 is as follows:

Without Donor With Donor
Restrictions Restrictions 'lotal

Balance, December 31, 2016
(at fair value)
Contributions
Transfer
Realized gains
Unrealized gains
Advisor lees
Dividends and interest
Reclassifications
Balance, December 31, 2017
(at fair value)
Contributions
Transfer'
Realized gains
Unrealized losses
Advisor fees
Dividends and interest
Reclassifications
Balance. December ll, 2018
(at fair value)

S

1.1 l4-)

20 447

S 412,540 $
37,090

( l 8,71 8)
16,833
42,199
(3,038)
7,4t3

58,000
5,215

2,367
5,948
(427)
1,042

( r 4,145)

470,540
42,30s

(18,718)
19,200
48,147
(3,46s)
8,455

508,464
2r3,58r
(22,s68)
40,497

(80,98s)
(3,666)
9.814

58,000
24.363

4.620
(e.238)

(41 8)
1. t20

(20.447)

566,464
237,944
(22,s68)
45,117

(90.223)
(4,084)
10.934

$_685-5!4 S_ 58J00 $ 7431&1
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Certifed Public Accountonts ond Advisots

1 2OO Corporate Court . P O. Box 990 . AsNand, Kentucky 4l I 05
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IND}]I'T'N DENT,,\T] I)IToR'S RI.]I'()ITT
ON O1'}I IiIT TINANCIAI, IN I.-OItMA'I'ION

The Board ol Directors
United Way of Northeast Kentucky, Inc.
Ashland, Kentucky

We have audited the financial statements ol United Way of Northcast Kenlucky, Inc. as of and for the years
ended I)eccmber 31,2018 and 2017 and have issued our report thereon dated May 30. 2019, which contained
an unmodificd opinion on those financial statements. Our audit was conducted for the purpose of fonning an
opinion on the financial statements as a whole. The following supplemental information on pages 20 through
2l is presentcd for purposes ofadditional analysis and is not a requircd part ofthe financial statemenls. Such
information is the responsibility of management and was derived fiom and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected to
the auditing procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records uscd to prepare the financial statements or to the financial statemenls themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in relalion to the financial statements as a
whole.

,(..272-z*r,4 o, /4 rt"-
Ashlan{ Kentucky (
May 30,2019

Pikeville, KY Cincinnati, OH



TJNITED WAY OF NoR-THEAST KENTUCKY, INC.

SCHEDT]LES OF EXPENSES AND RELATf,D PERCENTA(iI:]S

FoR THE YEARS ENDI]D DECEMBER 3I, 20I8 AND 20I7

20t8
I)crccrl Amount

20 t7

PROCRAM SERVICES:
4H Boyd County
Ashland Alliance Backpack

Ashland Conlmunity llospice
Ashland Conrmunity Kitchen
Big Brothers/Big Sisters

CARES

Childwatch CASA
Dressing Room

Friends ofthe Children
Hillcrest-Bruce M inistries

Hope's Place

Safe Harbor
Salvation Army
Sarah's Place

Senior Center

Shelter of Hope

Westwood Boys Club
YWCA
Red Cross Northeast

4-H Greenup

Helping Hands

Partners in Pride

Pathways

Boy Scouts - Simon Kenton

River Cities Harvest

Two Hearts Pregnancy Center

Special Allocations
Bethany House

4H Carter

Caner Schools - FRC & YSC
East Carter Adult Center

Carter County Community Ed

Crahn School Community Center
Projecl Merry Christmas

Shop with a Cop

Fallsburg Family Resource Center
Ellion FRCYSC
Ellion Counry Public Library
God's Food Bank

Meals on Wheels - OLBH
Meals on Wheels - Crayson
Cader Counly Adull Educal ion
Creenup County Meals on Wheels
Creenup Counly Habitat for Humanity
Ashland Ch ild Devel6plnsnl

l'erccrl Anlounl
0.2v.
0.2%

50.ov.
13.2o/o

l.8o/o

6.0%
4.0%
0.2%
0.7%
4.8vo

t0,80/.

0.4o/o

3.6%
4.8%
t.2%
3.30/o

1.4%

o.ty"
1.8%

0.0%
0.to/o

0.to/o

3.6%
t.0%
2.2%
0.ov.
0A%
t.ovo

0.2vo

0.1%
t.l%
0.6%
0.0%
t.oyo

0.1%
0.to/.
0.20A

0.80/o

1.2%

02%
1.20h

0.tv.
0.to/.

767

607

2.160

55,000

7,500

30.000

25,000

16,500

t,000
3,000

20,000

45.000

32,000

1,720

r5.000
20,000

5,000

t3,500
6,000

370

7,500
t05
507

600

t5,000
4,000

9,000

130

1,500

4,000

I,000
3,000

4,500

2.500

65

4,000

159

280

3,500

5,000

I.000
5.000

222

_500

0.2v.
0.tvo
t.6v.

r5.3%

7.3%

4.4yo

0.lo/o

0.'to/o

5.2v.
12.2v"

l0.4Yo

0.6%
5.2%

s.2%
2.6v.
0.1%
7.0%
0A%
2.6yo

0.tyo

0.2%
0.3%

5.2%

1.4v.

6.0%
0.1%

0.50/o

1.4%

t.0%
0.70/.

t.6v"
0.9%

0.lo/.
I .00/.

0.1%
05%
0.5%

I .00/.

l.1yo
t.6%

0.1v.
0.1%

591
.103

4.7 t8
44.000

? 500

2 r,000

t2.500
r5.000

100

2,000

r5,000
t5 000

30,000

1,725

15,000

15,000

7,500

280

20,000

t.250
7,500

300

450

755
t5,000
3,900

t 7,155

130

r,500

4,000

1,000

2,000

4,500

2.500

380

3,000

226

1,400

t.500

3,000

5,000

4.500

5.000

260

130

S s

-20-



t]NITED WAY OF NOR'TIIEAST KI'N'I'UCKY, INC

scltEI)ul-ES oF ExPENSES AND ITELATED PLR( ENTAGES (CONC, t,U t)[]l))

FOR THE YEAI{S I.:NI)I.]D DECT]MIIt.]R 3I.20I8 AND 20I7

20t8 20l7
Pcrccnt /\ln()unl Percent n rnouot

Caner County Public Library
KY Child Assault Program

South Shore Meals on Wheels

Louisa Fanrily Resource Center

Creenup County Community Education

Clean Start

Highlands Museum

Girls Scouts

Elliott County Adult Education

Neighbors Hclping Neighbors
Lighthouse Christian Counseling
LC Youth Service Center

Lawrence County Health Department

Designated to other Agencies

Less: Donor designations to agencies

Salaries & wages

Payroll taxes

2-l -l expense

Bankon expense

Total Program Services 100.0% $ 41s,972

I I.730
69.1

t00.0y. s 287.379

0.1v"
0.1v"
0.4o/o

0.s%
0.20/"

1.0%

o.00/o

o.'7v.

o.2v.
2.4v"
0.0%
0.00/.

0.50/o

33%
-17.'tyo

9.7v"
0.90/o

7.30/o

0.1yo

200

222

i,500
2,000

I ,000
4,000

180

3,000

I ,000
t0,000

2,000

13,572

(7 t,224)
40,t21
3,544

30,371

270

0.lo/o

0.0%
0.9%
0.0%
0.4%
1 .00/.

0.0%
1.0v.

0.00/o

0.0o/o

0.4%
0.0%
0.9%
3.40/.

-38.8%

9.5%
0.00/o

4.to/o

0.2%

3t0
25

2,500

52

r,000

3,000

3.000

1,200

2,500

9,730
( r r 1,433)

27,312

SUPPORTING SERVICES:
Management and General:

Salaries and wages

Payroll taxes

Contracted professional services

Miscellaneous

Insurance

Supplies

Postage

Dues and subscriptions

Bad debts

Telephone

Meetings

Maintenance and repairs

Rent

Loss on disposal ofassets
Depreciation

Fundraising

Total Supponing Services l00.0yo s I75. t67 100.0% s 267 .95s

38.9v.
3.4yo

4.3yo

12.6v"

2.0%

2.60/0

0.80/o

s.6%
- l0.lyo

1.80h

1.oyo

o.5yo

t4.6yo

o.00/o

0.'toh

$ 68,178

6,022
7,500

22,056

3,444
4,622

I ,403
9,80s

(t7,7s7)
3,2 ts
t,66s

932
25,560

26.50/.

3.5%
2.8%
5.8%

l.4o/o
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Management's estimate of the allowance for uncollectible pledges is based on historical
experience. .We evaluated the key factors and assumplions used to develop the allowance
in determining that it is reasonable in relation to the financial slatements takcn as a
whole.

Certain financial statement disclosures,.are particularly sensitive because of their significance to financial
statement users. The most sensitive disclosure is the fair value of investment secirities as described in
Note l3 to the financial statements.

The financial statements disclosures are neutral, consistent, and clear.

Dfficulties Encountered in Performing the Audit

we.encountered no significant difficulties in dealing with management in performing and cornpleting ouraudit.

s G

Pikeville, KY Cincinnati, OH

To the Iloard ol Directors
Unitcd Way of Northeast Kentucky, Inc.
Ashland, Kentucky

We have audited the financial statements of United Way of Northeast Kentucky, Inc. . (a nonprofit
organization) for the year ended December 31, 2018 and will issue our report thereon dated May 30,
2019. Professional standards require that we provide you with information about our responsibilities
under generally accepted auditing standards, as well as certain inlormation related to the planned scope
and timing of our audit. We have communicated such information in our letter to you dated May 2,2019.
Professional standards also require that we communicate to you the lollowing information related to our
audit.

Sienifi cant Audit Matters

Qualitative Aspecls of Accounting Praclices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by United Way of Northeast Kentucky, Inc. are described in Note ( I ) to the
financial statements. As described in Note 1 to the financial statements, the Organization changed
accounting policies related to financial statement presentation by adopting ASU 2016-14 Presentation of
Financial Statements of Not-for-Profit Entilies for the year ending December 3 I , 201 8.

We noted no transactions entered into by the Organization during the year for which there is a lack of
authoritative guidance or consensus. All significant tlansactions have been recognized in the financial
statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management's knowledge and experience about past and current events and assumptions about
future events. Certain accounting estimates are particularly sensilive because of their significance to the
financial statements and because of the possibility that future events affbcting them may differ
significantly from those expected. The most sensitive estimate affecting the financial slatenlents \,!,as:



Correcled ond Uncorrecled Misslotement.\

Prof'essional standards require us to accumulate all misstatenlents identified during thc audit, other than
Ihose that are clearly trivial, and communicate them to the appropriate level of nranagernent. Management
has corrected all such misstatenrents. In addition. none of the misstatements detected as a rcsult of audit
procedures and corrected by management were material, either individually or in the aggregare, to the
financial statements taken as a whole.

Disagre eme nl.s wilh Manageme nt

Ashlan , Kentucky

For purposes ol this letter, a disagreement with management is a financial accounting. reporting. or
auditing matter, whether or not resolved to our salisfaction. that could be significant to the financial
slatemenls or the auditor's reporl. We are pleased to repod that no such disagreements arosc during the
course ofour audit.

Manage me nt Repre s e ntat io ns

We have requested certain representations from management that are included in lhe management
representation letter dated May 30, 2019.

Management Consultotions with Other Independent Accountants

In some cases_, management may decide to consult with other accountants about auditing and accounting
matters, similar to ;btaining i "second opinion" on certain situations. If a consiltation involve!
application of an accounting principle to the Organization's financial slatements or a determination olthe
type of auditor's opinion that.may be expressed on those statements, our professional standalds require
the consulting accountant to check with us to determine that the consultani has all the relevalt facts. To
our knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters,. including the application of accounting principles and auditing
s.tandards, with management each year prior 1o retention ai the Organization's airditors.' However, thesE
discussions occurred in the normal course of our professional relaiionship and our responses were not a
condition to our retention.

Other Ma ers

With respect to the supplementary information accompanying the financial stalements. we made certain
inquiries of management and evaluated the form, conient, ani methods of pr"purine t1.," information to
determine that the information. cnmplies with U.S g"ne.aily aic,epred *.o,i"tilrg ;iin.iples. the methodof preparing ir has not ch-anged from the prior periol, and tfie information i. ;il;";;iil'r"d complete inrelation to our audit of the financial statements. we compared ,na ,..o'nliiJJ' t't . ,uppt.rir"ntr,-,
ilf9"1u1io1 to the underlying accounting records used to piepa." the linancial itri"r.nt, or to r5e
r r nancrat slatements themselves.

This information is intended solely for the use of the Board.of Directors and management ol' United wayoINorlheasr Kenruckv. rnc and ii nor intended ro u. ,nJinoura ;;i;;;;;j';;'uiyon" n,r,., rhan lrresespccified parties.

May 30, 2019
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There were no passed audit adjustments.


